LAW OF THE REPUBLIC OF TAJIKISTAN
ON CHANGES AND AMENDMENTS TO THE TAX CODE OF THE REPUBLIC OF TAJIKISTAN

Article 1. To introduce into the Tax Code of thepablic of Tajikistan (Akhbori Majlisi Oli of the
Republic of Tajikistan, dd. 2004, no.12, part lticke 689, dd. 2005, no.12, article 629) the foliogy
changes and amendments:

1. To supplement Article 2 with part 12 as follows:

«12. Compulsory normative-legal acts on taxes, tabpy the authorized State body in accordance
with the present Code must be sent to the Ministrjustice of the Republic of Tajikistan for vecdtion
of their conformity with the legislation and thea&t registration. They come into force after the
verification, registration and official publicatias per iten8 of the present article».

2. Part 1 of Article 37:

- item 1 to be worded as follows:

«1. to demand from the tax bodies the informatietated to all issues on taxation and other
obligatory payments to the budget, including thierimation on normative-legal acts regulating taomti
the information on the forthcoming inspection oéithactivity (except for field audits) and to reaeia
written explanation to the questions on observirggtax laws;»;

- item 3: to insert the words «to demand and» leefloe word «to obtain»;

- item 4: to replace the words «according to thmulte of the tax control» with the words «in the
course of performing the tax control and in accoo#awith its results»;

- to supplement with items 14, 15 and 16 as foltows

«14) to demand from the tax inspectors the ordetafo audit, to show their service ID cards;

15) in accordance with the current legislationd@mand from the tax body to cover the damage
caused by illegal decisions and actions (omissiohi} officials;

16) to invite experts and representatives of aatiocis and other public organizations to attend
during tax audits, the power of authorities of theited individuals must be certified in accordarmwi¢h
item 3 of Article 39 of the present Code.».

3. Article 44:

- part 3: after the words «with similar taxpayeits»supplement with the words «, time-study
survey»;

- to supplement with part 7 as follows:

«7. A time-study survey within the tax audit enged in Chapter 4 of the present Code is taken if in
the course of the tax audit the data indicatech& dccounting documents or in the tax reportingiseo
doubts as to their credibility.

The procedure for carrying out a time-study summist be defined in normative-legal acts on taxes,
adopted and officially published by the authoriBtdte body.

A time-study survey can also be carried out to grasiatistics, including the statistic data on the
turnover of similar taxpayers. Based on these datggestion to correct the tax rates and othxetiten
items, established by the present Code and otlheioatax legislation of the Republic of Tajikistamill be
submitted to the Government of the Republic ofKisjan.

When a time-study survey aimed at gathering skediss ordered and carried out beyond the
timeframes for carrying out a tax inspection sethry present Code, the rules for carrying out iadita
envisaged in Articles 50.1, 50.2, 51 and 52 ofgttesent Code must be observed.

The results of the time-study survey carried outdlbect statistics cannot have direct and immediat
effect on the tax obligations of that tax payer wimglerwent the survey and cannot serve the grofonds
any sanctions towards this taxpayer.

The statistic data on the turnover of similar taygra collected during a time-study survey aimed at
gathering statistics can be used to assess tagatibls for similar taxpayers when carrying out aaxlits.

When carrying out a time-study survey, season tranaf the taxpayer’'s activity must be taken into
consideration.»;

- item 7 to be considered item 8.

4. Article 48:

- to eliminated item 3 of part 3;

- to supplement item 3 of part 4 with new senteaséollows:

«At that the inspector is entitled to check withdtparties the correctness of the registratiotain
accounting of particular transactions indicatethimorder for counter audit».



- to eliminate item 3 of part 5;

- item 4 of part 5 to be considered item 3;

- to supplement part 5 after item 3 with a new iesfollows:

«Tax official, who is carrying out a field auditpels not have the right to demand from the taxpayer
any information not related to the subject of thdiathat is envisaged in the field audit order».

- to eliminate part 6;

- part 8: to replace the words «except in thosesastablished by legislative acts of the Repudilic
Tajikistan» with the words «except the case, wheniraividual entrepreneur operates without hiring
workers and his participation in the audit is oatiyy».

- parts 7, 8 and 9 to be considered parts 6, Baedpectively;

5. Article 49:

- supplement with part 1 as follows:

«1. The frequency for audits of each particulareobjtaxpayer) is defined based on analysis of
statistics, tax declaration and execution of itsgaltions, the results of the previous audit arfteonorms
that can serve the basis for assessing how an etoratity (taxpayer) observes the law. The freaqyesf
tax audits of all specific economic entities (taygua) is defined in the audits plan adopted bytEigector
of the local tax body or the authorized deputy if énd is approved in writing by First Director thie
authorized State body or the authorized deputyisf The procedure for defining the frequency of the
audits and that for developing the plan for camgyout tax audits is established by the authorizedeS
body».

- part 1 to be considered part 2 and to be wordddlmpws:

«2. Comprehensive and target audits of the taxgagacept for the taxpayers having supplied goods
and services for more than 15 min TJS last fiseal yminus the value added tax and retail tax) must
be carried out not more often than once in twogear

Comprehensive and target audits of the taxpayeistezed with the Large Taxpayers Inspectorate are
carried out not more often than once a year.

At that, a target audit of a specific taxpayer eaply to only one type of the taxes the taxpayer is
subject to in accordance with the present Code.

In case a comprehensive audit has been carrieduirtg the period for which an audit has been
planned, then a target audit shall not be apptdti¢ period covered by the comprehensive audit.

A comprehensive tax audit is obligatory when liguidg an individual entrepreneur subject to VAT
or reorganizing or liquidating of a legal entityuc® an inspection must cover only the period netoed
by an earlier comprehensive audit in accordanclke thi¢ present Code.»;

- to supplement with parts 3 and 4 as follows:

«3. The first comprehensive and target audits efattivity of a newly established business entity
(taxpayer) subject to paying taxes according tcsthmplified system as well as these of an individua
entrepreneur operating on the basis of the Indalifintrepreneur Registration Certificate whose gros
revenue for the beginning of the fiscal year méstsrequirements of Articles 302 and 303 of the
present Code, can be implemented only after 30 mmpalendar months after the date of its State
registration.

If the business entity (taxpayer) is reorganizedigquidated before the defined period expires, its
activity shall be subject to a comprehensive taditaan the basis of:

1) the taxpayer’s request;

2) the notification or the decision by the apprafgibody to reorganize or liquidate the business
entity (taxpayer);

3) the information from the body that registers tb@rganization or liquidation of the legal entity

A newly established business entity (taxpayer)isralieved from the tax obligations established by
the present Code, which it is to carry out durimg period it is relieved from tax audits.

4. Field audits in one given territory are carroed on the basis of:

1) The decision of First Director of the territorialktauthority or the authorized deputy of his — not
more often than once a yeatr;

2) The decision of First Director of the authorize@dt8tbody or the authorized deputy of his —
when there is a necessity to make field audits rofiem than once a year»;

- in part 2 the words «Tax audits,» to be replagitd the words «All types of tax audits»;



part 3:

- the words «in part 1» to be replaced with thedsatin parts 2,3, and 4»;

- item 1 — to eliminate the words «in connection wigbrganization or liquidation of a legal entity
and termination of operation of an individual epteneur, and also»;

- to supplement item 5 with new sentences as faiow

«The body, reviewing a taxpayer's appeal regarthiegnotification of the tax audit report, shall

send to the taxpayer, who submitted the appeal ritiew justification of the necessity to carry out
supplemental tax audit. If a written consent farrging out a supplemental tax audit related to the
taxpayer's appeal is not received from the taxpayi¢hin the period of 10 business days since thevab
written justification has been sent to him, the Yadidressed with the appeal shall not carry out the
supplemental audit, and the notification of theaaxlit report shall be left unchanged. At that, tlhepayer
can submit a similar appeal of the above notifaraf a tax audit report to a higher tax body, atited
State body or the court.

The higher tax body or the authorized State bodyl slarry out the supplemental tax audit related
to administration of the taxpayer's appeal follogvthe procedure of sending a written justificatodrihe
necessity to carry out a supplemental tax audi,slnall act depending on the taxpayer's consent or
rejection of the supplemental tax audit.»;

- the first item of part 7 to be worded as follows:

«Tax authorities are prohibited to carry out repdadocumentary audits for the inspected fiscal
period, with the exceptions when such audits (utldedimitation period, established by Article 8btle
present Code) are carried out on the basis of:

1) a written request of the taxpayer;

2) The reasons, envisaged in part 6 of Article 48;

3) The decision of First Director of the authorizedtStbody or the authorized deputy of his based
on the justified explanation of the Director of teeritorial tax authority;

4) The decision of First Director of the authoriz8thte body or the authorized deputy of his in
order to control the work of the territorial taxtharity that carried out the documentary tax auslitch an
audit must apply only to the latest fiscal peringddected,;

5) item 5 of part 3 of the current article.

In the course of repeated audits carried out orb#sés of a written request and a complain by the
taxpayer, only the issues the solution of whichseauthe disagreement of the taxpayer are to be
considered.»;

- part 2, 3 and 4 to be considered parts 5, 6 amdpectively.

2. Article 50:

- To word the title of the article as follows:

«Duration and Deadlines for the Performance of Aadits»;

- part 2 to be expressed as follows:

«2. When carrying out a tax audit of the taxpayer® delivered goods, works and services for
more than 15 min TJS last fiscal year (minus tHaevadded tax and the retail tax), the duratiotheftax
audit can be set up to 60 business days

The duration of the tax audit of the taxpayers,jeethto paying taxes according to the simplified
system as per the present Code as well as the @fualit individual entrepreneur whose gross revdoue
the beginning of the fiscal year meets the requénais of Articles 302 and 303 of the present Codestm
not exceed 10 business days since the first datathaudit.

The audit of individual entrepreneurs, who are @at,per the present Code, subject to the value
added tax, must not exceed 5 business days siadedghday the tax audit».

- to supplement part 3 with a new sentence asvistio

«At that, when the tax audit is suspended, theatgkority does not have the right to perform any
actions related to the audit in this object andrding this issue, during the suspended period»;

- to express part 4 as follows:

«4. Each field audit applied to a specific taxpayeist not last longer than 4 working hours and the
total duration of each field audit based on a gioster must not exceed one business day.»;

- to supplement with part 5 as follows:

«5. A tax inspection can be carried out only durthg established working hours and on the
established business days. If the working hourtheftax authority and the taxpayer do not match, th



inspection, based on the decision of First Direcfothe tax authority or the authorized deputy i3, lsan
be carried out during the taxpayer’s working hours»

- to supplement with part 6 as follows:

«6. The tax body does not have the right to camtytax audits (except for field and counter audits)
of the business entities with seasonal activitshinfollowing cases:

1) if a business entity produces agricultural goaad it is the sowing time — from March 20 to May
20 of a calendar year;

2) if a business entity produces agricultural goadd it is the harvesting time — from July 20 to
November 20 of a calendar year;

3) if a business entity processes agricultural gagerishable yield) — from June 20 to October 20
of a calendar year.».

7. To supplement the Code with articles 50.1 an@ 86 follows:

«Article 50.1. Natification of the Forthcoming Tawxdit

1. In order to carry out a tax audit, except fetdiaudits, the inspecting tax authority must myotif
the taxpayer of the forthcoming tax audit in wiginot later than 3 business days before the atatiss
The natification of the forthcoming audit must iodie:

1) the date and the registration no. of the notifarati

2) the family name, the first name and the patronymaime or the full title of the taxpayer;

3) the taxpayer’s identification no.;

4) the justification for the tax audit;

5) the type of the audit;

6) the date, starting time and the supposed durafitimecaudit.

2. The taxpayer shall be notified of the forthcognoounter tax audit in writing not later than 24
hours before the counter audit starts.

The counter audit notification must indicate thfsimation envisaged in part 1 of the current agticl
as well as specific transactions subject to ingasiton of their credibility with tax records.

3. Receiving a notification of the forthcoming tamdit, the taxpayer must provide that the audit
starts as per the date and the time envisagedeydtification.

4. In case the taxpayer due to reasonable excas®iarovide the audit to start on the day and time
envisaged by the notification, he must notify thepiecting authority in writing before the beginnofghe
tax audit and suggest new date and time for thé& #uwat would suit both parties and be not latanttd
business days after the day when as per the ratidit of the tax authorities the tax audit shousen
started.

The reasonable excuses preventing the taxpayer roviding the audit to start on the day and
time envisaged by the notification can be considien illness or a business trip of the respongiffieer
who is to provide the beginning of the audit.

Article 50.2. The Level of Tax Audit

If a tax audit in accordance with the procedureldithed by the present Code has been performed
by the authorized State body or by one of thettafal tax authorities, then other territorial taxthorities
are prohibited to carry out the same type of aafithe same taxpayer on the same issue, that reedsl
been audited, during the period established byckrd9 of the present Code».

8. Article 51:

- part 2 - to eliminate the number «7)», and to thédconjunction «and» before the number «4)»;

-to supplement part 3 with a sentence as follows:

«The order for a counter audit must also indicate:

1) the full title and the Taxpayer Identification Nefor legal entities, or the family name, the first
name, the patronymic name and the Taxpayer Ideatifin No. — for natural persons subject to
main documentary tax audit;

2) specific transactions related to the main docunmgritex audit subject to investigation of their
credibility with tax records.»;

- to express part 4 as follows:

«4. The order, except the one for a field auditstrhe signed by First Director of the tax authority

or his authorized deputy.

The order for a field audit to be carried out oacgear in a given territory must be signed by First
Director of the territorial tax authority or histhorized deputy. When there is a necessity to perfiteld
audits in the same territory more than once a yisar,decision must be taken by First Director a th



authorized State body or the authorized deputy isf &ither independently or based on a written
justification of First Director of the territoriéhx authority or the authorized deputy of his.

To carry out such a decision of First Director lod authorized State body or the authorized deputy
of his, First Director of the territorial tax autfity or the authorized deputy of his signs the osdi®r
performing field audits.

Each decision of First Director of the authorizedt& body or the authorized deputy of his can serve
the justification for signing the orders for cangiout field audits on the same territory with dima not
exceeding 15 business days.

If there is a necessity to carry out field audibéng beyond every 15 business days following, First
Director of the authorized State body or the au#esr deputy of his either independently or basedion
written justification of First Director of the téarial tax authority or the authorized deputy of takes a
new decision to perform (continue) the field auditsthe same territory.

The order for a tax audit signed by First Direavdrthe territorial tax authority or the authorized
deputy of his in order to carry out the decisiontleé authorized State body apart from the inforomati
envisaged by the current article must also inditta¢eno. and date of the decision by the authori&tete
body, which served the reason for the order.

The order must be certified with the coat-of-armeslsand registered with the tax authority in
accordance with the procedure established by ttimdamed State body.».

9. Article 52:

- to supplement part 2 with the words «accordinght procedure established by the legislation of
the Republic of Tajikistan»;

- to supplement with part 5 as follows:

«5. When tax audits are ordered in pursuance oflfleision of the authorized State body, the tax
official who carries out the audit must hand to thepayer a copy of the decision by the authori@tate
body, which served the grounds for the territotéad authority to take the decision on carrying ofithe
tax audit.»;

- part 5 to be considered part 6.

10. Article 53:

- to supplement part 3 with a new sentence asvistio

«The protocol must be made in two originals, onewbich must be handed to the taxpayer.
Receiving the protocol, the taxpayer shall only knigs receipt on the other original and put hissimire,
the marked and signed original is left with thepstor. The taxpayer's signature shall not mean
acceptance of or disagreement with the conclusidheotax inspector and it shall not restrict thepayer's
right to appeal the decisions and actions (omigsibthe given official.»;

- to supplement part 5 with items 7, 8 and 9 adgd:

«7) They do not follow the requirements of Arti&i@.1 or Article 50.2 of the present Code;

8) Each of them has not produced to the taxpagergtient) work identification documents. In this
case the taxpayer has the right to prevent theiaffihat has not produced work identification doents
from entering the territory or premises in ordec#ory out the audit;

9) They do not comply with the established by thespnt Code frequency and duration of the tax
audits»;

11. Article 55:

- to supplement item 9 of part 1 after the wordsletiled description» with the word «discovered».

- the first item of part 6 to be worded as follows:

«6. One original of the tax audit report must bede to the taxpayer (tax agent). Receiving the tax
audit report, the taxpayer (tax agent) must marketeipt on the other original and put his sigreatiht
that, the taxpayer’s signature shall not mean dacep of or disagreement with the conclusion oftthe
inspector and it shall not restrict the taxpayedht to appeal the decisions and actions (omigsiabrihe
given official».

12. Article 56:

- part 1 —to replace the words «indicating the anm@f taxes, penalties, and interest assesset» wit
the words «the results of the tax audit (hereaftemotification)»;

- parts 2 and 3 — to eliminate the words «of thewamh of taxes, penalties, and interest assessed»;

- items 4 and 5 of part 3 to word as follows:



«4) detailed description of the infringement of the legislation, and the sanction applied, inahgdi
the assessed amount of taxes, including the pesattnd interest, with the reference to the coomrdipng
provisions of the legislation of the Republic ofjik&tan;

5) the requirement to observe the tax obligatiors deadlines for their fulfillment, including those
demanding to eliminate the infringements discovered

14. Article 77:

- item 1 of part 1 — to replace the words «inclgdimformation about other person» with the words
«including the information on their incomes andtsdsr a specific period (under the limitation atian
period established by Article 86 of the present &péhcluding the information on the incomes reediv
from the person clearly indicated in the notifioatiand on the costs borne in connection with thetioms
with the person clearly indicated in the notificati»;

- part 2 to express as follows:

«2. To pursue the legitimate objective connectati warrying out the tax control, an authorized tax
authority official has the right to access (entkg territory or the premises or the objects sulijetaxes or
related to thereof, as prescribed in Article 53tted present Code, when having the order and ta ente
housing as per the prosecutor’s sanction.

- item 2 of part 3 — to supplement the words «, ¢bpies of which shall be signed by the tax
inspector, carrying out the audit, and the taxpayer copies are left with the taxpayer».

15. To word Atrticle 87 as follows:

«Article 87. Forms and Deadlines for Payment ofésPenalties and Interest

1. If otherwise is not stipulated by the presetitlks, taxes, penalties, interest and other obdigat
payments adopted on the basis of the present Cedpadd by a money transfer within the time-limits
established by the present Code and other normatigerelated to taxes.

2. The land tax from natural persons and the taitiocnovable property from natural persons can be
collected in cash by the authorized tax inspeatdy does not have the right to carry out followiag
audit of these taxpayers regarding these taxethaf the tax inspector specially authorized fdtembing
the above taxes and the tax official who is cagydnit the tax audit cannot come to the taxpayesttog
on the same day.

3. When collecting the land tax from natural pessamd the tax for immovable property from
natural persons in cash, the obligatory accountiogument on payment of the tax must be filled in 2
identical originals, the form of which is estabkshby the authorized State body as per the agreemitn
the Ministry of Finance of the Republic of Tajilast This document must be signed by the tax inspect
specially authorized for colleting these taxes Hreltaxpayer. One original of the document filledew
collecting the taxes stated in part 2 of the curasticle must be handed to the taxpayer».

16. To eliminate from part 2 of Article 100 the wsr«the civil procedural, economic procedural.

17. To supplement Article 104 with item 4 as follow

«4) If a tax infringement is discovered in the cmupf the first comprehension or target tax auidit o
a newly established business entity (taxpayer)eztltp paying the tax according to the simplifigdtem,
carried out after 30 complete calendar months @feState registration».

18. Part 3 of Article 105 — to replace the numb®s for the number «3».

19. To supplement Article 106 with part 3 as foltow

«3. If a tax infringement is discovered with a ngwettablished business entity subject to paying tax
according to the simplified system, in the courkéhe first comprehension or target tax audit eatrout
after 30 complete calendar months since the daits sfate registration, an administrative warmmgst be
applied to such a taxpayer. At that, the taxpayi#niv5 business days since the receipt of thesimtiof
the administrative warning is obliged to presentht® tax authority the tax report corrected in adance
with the tax infringements discovered. The taxpagesbliged to eliminate the tax infringement witt80
calendar days, including payment of the non-patdgand the interest thereof»;

20. Part 3 of Atrticle 114 to word as follows:

«3. Tax inspectors are prohibited:

1) to do any other paid job along with the basisifpon (except for the academic, creative and
teaching activity), to run a business;

2) to interfere with the taxpayer’'s activity on tresues not related to the subject of the audit or
control,

3) to collect from the taxpayer the taxes, pensitisterest and other obligatory payments in cash,
except for the cases established by Article 8hefaresent Code;



4) to use the existing infringement as the groufasintervening into or limiting any other
legitimate activity of the taxpayer;

5) to demand the documents, explanations and rakt@mt related to the subject of the tax audit;

6) to use and spread the information on the taxpajeained during the tax audit, for the purposes
not envisaged by the present Code, as well asrforpeother actions contradicting the legal actshaf
Republic of Tajikistan».

21. Part 1 of Article 118:

- to finish item 2 after the word «document» andpttt a full stop (dot) after this word. To
supplement the item with the sentence «At thatdib@iment on the withdrawn documents must be made
and signed by the inspector and the taxpayer @larty one copy is left with the taxpayer (tax ayen

- to finish item 3 after the word «legislation» atal put a full stop (dot) after this word. To
supplement the item with the words «At that, theéyer or the tax agent must come to the tax aityhor
not later than within 5 business days since the détreceipt of the notification in accordance witte
procedure established by the present Code»;

- to eliminate from item 7 the words «and legisiaton commercial activity»;

- item 10 — to eliminate the words «and to iss@eréievant decisions»;

- item 12 — after the words «for official purposds»add the words «and for assessment of tax
obligations».

- item 17 — before the word «to request» to addatbeds «in accordance with item 4) of Article 76
of the present Code»;

- item 21) to word as follows:

«21) to issue the appropriate decisions on thesh#dhe protocols on the infringements of the tax
legislation by the officials at enterprises or [atural persons»;

- item 24 to word as follows:

«24) in accordance with the present Code to devetomative legal acts, that shall be approved by
First Director of the authorized State body or &l¢horized deputy of his and shall be publishedtiog
to the procedure established by the legislatioth@fRepublic of Tajikistan»;

- to supplement item 27) with the worgisnplementation of which cannot be obligatory foe third
party ».

22. Article 119:

- to supplement item 22 of part 1 after the wordscovered in the course of a tax audit» with the
words «including the one carried out with partitipa of a representative of the tax police depante

— to supplement part 1 with items 24 and 25 devid:
«24) to explain the rights and obligations of taygra as well as their own rights and obligations,
connected with carrying out tax audits and thesults, before a tax audit starts;

25) to provide the taxpayers with the access toitf@mation on their taxation, including the
placement of the normative legal acts regulating isues on conspicuous areas of tax authorities’
buildings (on information boards), in accordancéhwhe order envisaged by the Law of the Repuldlic o
TajikistanOn Information.»

- item 24 to be considered item 26;

- to supplement part 2 after the number «23» thithnumbers «24,25x»;

23. Item 5 of part 1 of Article 128 to word as @lls:

«5) When there is evidence indicating the featwkshe crime connected with tax legislation
infringement on the part of a specific taxpayersadicit in writing First Director of the authorideState
authority or the authorized deputy of his for papétion in the forthcoming tax audit of this spici
taxpayer in accordance with the requirements optleeent Code».

24. To eliminate from Article 342 parts 2, 3 and 5.

- part 4 to be considered part 2 respectively.

Article 2. The present Law shall come into forceaits official publication.

The President

of the Republic of Tajikistan E. Rakhmonov
Dushanbe, July 28, 2006
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